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District — Sixth District department store business im- 
Summary proved in March considerably more than 


might have been expected on the basis of 
performance in past years, and there were substantial gains 
in contracts awarded for residential construction, and in 
building permits. Wholesale trade, however, increased less 
than usual for March, business failures were larger, and 
there were declines in other series of figures that reflect in- 
dustrial activity. Non-residential construction contracts 
were off 16 per cent from February, textile operations were 
down 8 per cent, coal output was 12 per cent lower, pig 
iron production was off 2 per cent, and operations at cot- 
ton seed oil mills were 31 per cent lower. The declines in 
coal production and in cotton seed oil mill operations may 
be attributed, certainly in part, to seasonal influences. 

In comparison with March last year, the adjusted index 
of department stores sales was up 12 per cent, residential 
contracts were 16 per cent and building permits 21 per 
cent larger, textile activity was up about 4 per cent and 
output of coal and pig iron was larger, but non-residential 
construction contracts were off 28 per cent, failures were 


larger, and wholesale trade slightly less. 
Trade 


March sales by reporting department stores, in 
actual dollar volume, increased 26 per cent over 
February and were 12 per cent larger than in March last 
year. After allowing for the different number of business 
days and for seasonal influences, including the earlier date 
of Easter, the adjusted index of daily average sales advanced 
10 per cent from February, was 12 per cent above that 
for March last year and was the highest on record for March. 
For the country as a whole, the Board’s adjusted index for 
March was the same as for February, and 1 per cent above 
that for March 1939. 

> Sales reported to the United States Department of Com- 
merce by 151 wholesale firms in the District increased 5 per 
cent in March and were about even with March last year. 


In Thousands of Dollars, 
April 17, 
Loans and Investments—Total.......... $633,878 + Sil +29,397 
306,917 — 664 — 674 
Commercial, industrial and 
agricultural loans.................- 159,552 — 4,234 —11,700 
carrying securities............. 10,674 — 281 — 2,484 
Real estate loans..................++- 1,277 — 231 + 1,903 
Loans to banks...............--.0000- 631 — 2 — . 249 
rect obligations............... 

Balances with 412.987 51925 4.42168 

. S. Government deposits............. 
Deposits of domentic + 9100 


> First quarter totals indicate that department store sales 
were about 11 per cent larger than in that part of 1939 and 
wholesale trade was up about 5 per cent. 

> Inventories at department stores increased less than usual 
in March, and stocks at wholesale firms declined 1 per cent, 
but they were up 7 per cent and 10 per cent, respectively, 
from March of last year. 


Banking Total loans and investments at weekly report- 
ing member banks in leading cities of the Sixth 
District increased somewhat in March and the first half of 
April, after declining in January and February. On April 17 
loans were slightly less than they were a year earlier, while 
investments were 30 millions greater. 
> Total loans declined in the January-March period, but in- 
vestments increased and by the latter part of March were 
the largest in more than three years. Loans for commercial, 
industrial and agricultural purposes declined rather steadily 
from the first Wednesday of the year through April 17, “All 
Other” loans increased somewhat, and security loans, those 
on real estate, and loans to banks have shown no substantial 
change. The increase in investment securities has been due 
to larger holdings of United States direct obligations and to 
an increase in “Other Securities.” Investments in securities 
guaranteed by the United States increased somewhat but 
have recently declined. 
>» Demand deposits-adjusted and reserve deposits with the 
Federal Reserve Bank reached new high levels on April 10, 
time deposits continue in large volume, and interbank de- 
posits on April 17 were the largest on record. 
» At the Federal Reserve Bank of Atlanta member bank 
borrowings, after declining in February and March, have 
recently increased, although total discounts continue in neg- 
ligible volume. At the beginning of the second quarter this 
hank’s participation in the System’s holdings of Government 
securities was increased about 3.8 millions of dollars. De- 
posits and reserves have continued to increase. 
> Estimated on the basis of latest available figures, excess 
reserves of all member banks in the District on April 17 
amounted to about 78 millions of dollars, the largest on 
record and a rise of more than 20 millions since December. 
> Check transactions at 26 Sixth District cities in March 


CONDITION OF FEDERAL RESERVE BANK OF ATLANTA 
( Dollars) 


In Thousands of 
April 17 Cc From : 
1940 Mar.13,1940 Apr.19,1939 

Bills discounted...................+200% $ 184 + S52 + 167 
803 + 3 — 44 

securities, direct and 
otal bills and securities.............. 05,182 + 3,810 —12,094 
F. R. note 159,584 + 913 + 10,733 
lember bank reserve deposits.......... 063 + 10,579 +48,646 
U. S. Government general deposits... .. 32,161 + 5,958 —14,479 
Foreign bank 3,390 + 508 + 5,634 
6,847 — 345 — 3,405 
‘Total 287462 +16,701 +36.397 
346,670 + 12,938 +58,847 
to make industrial 194 
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2 Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DISTRICT 


DEBITS TO INDIVIDUAL ACCOUNTS 
(In Thousands of Dollars) 


2.966 2.582 +149 —126 
40/978 39,258 35.295 +44 
Montgomery........ 22, 26,505 20818 —145 + 89 
FLO’ 
lacksonville........ 89,519 84,505 83933 +59 +67 
—........... 71.151 70,494 63589 + +119 
9, 8.719 8413 +93 +133 
35,366 33,239 30418 +64 +163 
EORGIA— 
5,567 4,325 5,376 +28.7 + 3.6 
‘500 209/360 «= s«201,079 ++-16.6 
gusta............ 19,575 16,733 16,563 +170 +182 
unswick.......... ‘047 2:627 2691 +160 
Columbus.......... 16/579 15,070 13,501 +228 
1,143 963 1120 +187 + 2.1 
16,601 15,289 14368 86 +15.5 
Newnan............ 1,968 1,816 1,868 + 8.4 + 5.4 
906 25,896 27747 +155 +78 
Valdosta........... 4,378 3,661 31864 +196 
New Orleans....... 245,215 218,887 233,338 + 5.1 
Hattiesburg........ 386 4,618 5,448 +166 +11 
31432 29153 27209 +78 +155 
eridian..........- 12.377 11,248 11,166 +10.0 +108 
Vicksburg.......... 7,948 7/539 7687 +54 + 34 
TENNESSEE— 
Chattanooga....... 44,449 39,019 . 44,552 +139 — 2 
Knoxville.........-. 32'2 32,908 30304 -—-19 +48 
Nashville........... 86,948 78.303 30,984 +110 + 7.4 
SIXTH DISTRICT— 
2 Cities........... 1,170,073 1,076,667 «1,063,898 


UNITED STATES— 
274 Cities.......... $37,769,000 $32,197,000 $37,322,000 +173 +11 


increased 9 per cent over February and were 10 per cent 
greater than a year ago, while at 274 reporting centers 
throughout the country the gain over February was 17 per 
cent and that over March 1939 only 1 per cent. The District 
total was the largest for March since 1930, the Jacksonville 
and Miami figures the largest for March since 1927, that 
for Albany the largest since 1926, and the Columbus figure 
was the largest March total on record. 


Agriculture Following an unusually cold winter and a 
brief peridd of spring weather, the second 
week of April brought another cold wave with freezing tem- 
peratures over much of the District. Truck and vegetable 
crops were damaged, and there was serious injury to peaches 
and pecans. Press reports indicate that in some Georgia lo- 
calities from 75.0 to 95.0 per cent of the peaches were de- 
stroyed, nearly all of the apple blooms in North Georgia 
were killed and grapes were severely d ed. Freeze dam- 
age varied considerably as between different localities. In 
Tennessee damage to peaches and strawberries was heavy. 
> The winter wheat crop in Tennessee, Georgia and Ala- 
bama, amounting to a little more than five million bushels, 
seems to be about 15 per cent less than that of last year. 
Farm stocks of grain on April 1 were considerably smaller 
than a year earlier. 
> Florida grapefruit was not damaged as severely by the 
January and February freezes as was originally expected. 
The April 1 estimate of 14.5 million boxes was about 6 per 
cent larger than that a month earlier. The estimate for 
Ps declined 400,000 boxes, to 25.3 million boxes, on 
pril 1. 
> Farmers in the six states of the District intended on March 
1 to plant somewhat larger areas this year than last in oats 
and potatoes, but less in corn, hay, sweet potatoes, peanuts 
and substantially less in tobacco. 


» Cotton prices at the ten designated spot markets averaged 
lower in March than in January and February, but improved 
somewhat in early April. 

> Cash farm income from marketings of crops, livestock 
and livestock products, and Government payments, in the 
six states of this District was 5 per cent smaller in January 
(latest available figures) than in that month last year. 


Industry In March the total volume of construction 
contracts awarded in the Sixth District in- 
creased because of a large gain in residential awards, and 
building permits were also larger, but textile activity de- 
clined, operations at cotton seed oil mills were lower, and 
output of pig iron and coal also declined. 
> In the first quarter of 1940 contracts were awarded for 
residential construction in a volume 29 per cent greater 
than in that part of last year, other contracts were up 5 
per cent, and the total was 13 per cent larger. First quarter 
totals this year were a little more than double those for the 
corresponding period two years ago. Although total awards 
increased in March over February by 5 per cent, they were 
13 per cent less than in March last year. Residential con- 
tracts, however, were larger by one-half than in February 
and 17 per cent greater than a year ago, and non-residen- 
tial awards declined. The declines in both instances were 
due to reductions in Alabama, Georgia and Louisiana, as 
state totals for Florida, Mississippi and Tennessee increased. 
Value of building permits issued at twenty reporting cities 
increased 27 per cent in March, was 21 per cent greater 
than a year ago, and the first quarter total was 26 per cent 
larger than for that part of last year. Production at South- 
ern Pine lumber mills in recent weeks has been slightly 
larger than at the same time last year, but orders booked 
by the mills have been smaller. 
> Cotton mills in Alabama, Georgia and Tennessee con- 
sumed an average of 8,197 bales of cotton for each of the 26 
business days in March. This is a decline of 8 per cent from 
the February rate and is nearly 16 per cent below the rec- 
ord level of November. March consumption was 4 per cent 
larger than it was a year ago, and for the eight months of 
the season consumption was one-fifth larger than in that part 
of the season before. Operations at cotton seed oil mills de- 
clined in March and, in contrast to comparisons for earlier 
months of the current season, were below the level of March 
last year when there was a contra-seasonal rise in activity. 
> Steel mill activity in the Birmingham area averaged 81.0 
per cent of capacity in March but dropped to 77.0 per cent in 
the second and third weeks of April. This is the lowest rate 
reported since the week ending September 2, with the ex- 
ception of Christmas week, and compares with 46.5 per cent 
for the corresponding week a year earlier. For the country 
as a whole operations were 62.0 per cent in the third week 
of April this year, and 50.5 per cent a year ago. With the ex- 
ception of April 1925, daily average production of pig iron 
in Alabama in January was the largest for any month in the 
twenty years for which figures are available. February out- 
put declined 5 per cent and there was a further reduction of 
2 per cent in March, when output was 17 per cent greater 
than a year ago. 
> Coal production in Alabama and Tennessee declined fur- 


ther in March but continued at a rate relatively high in 


comparison with most other recent years. 


> Electric power output declined less than one-half of one 
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BUSINESs CONDITIONS IN THE SIXTH FEDERAL RESERVE DISTRICT 8 
SIXTH DISTRICT BUSINESS STATISTICS SIXTH DISTRICT BUSINESS INDEXES 
SALES STOCKS COLLEC- (1923-1925 == 100 except as noted) 
Jan.-Mar. Rina Feb. 1940 Mar. 1939 
_Mar.1940 110.7 115.8 
Mar. 1940 Compared pared 222.4 211.8 
Com: : with : with : Mar. 96.6 103.4 
RETAIL TRADE Feb.1940 Mar.19389 Year Ago Mar.1939 1940 94.8 108.6 
+113 +10.3 27.4 84.0 91.9 
+ 64 + 5 +12 2&7 RETAIL SALES*—Adj 
+110 +119 + 96 30.3 DISTRICT (25 Firms)...............0ceceeeee. 138.9 125.8 124.5 
+12.7 +124 + 53 35.5 Atlanta 111249:7 261.6 225.3 
+124 +109 + 73 30.9 Birminghe 7 107.3 107.7 
Nashvil 0 1115 119.3 
Groceries............ jew Orleans $8.5 101.0 
Dry ¢ Goods........... 10.3 24 ‘ + +198 83 
Electrical Goods..... +136 +126 —11 +95 356 
Drugs 3.7 9 + 7.2 + 9.8 68.5 A . 1 
Auto Supplies + 8.5 7.3 8.9 1.2 44.1 Nash 57.4 
products... +83 + 90 +7 
laneous....... — 2. ‘AIL STOCKS—Adjusted 
TOTAL............. DISTRICT (23 78.7 70.7 
Atlanta ‘1 146.4 121.0 
New Orleans 5 64.5 59.7 
47 177 98 
$ 377 § 1,786 $ 2,168 WHOLESALE SALES—Total 65.7 72.4 
$ 24, 23,036 $ 27,742 $ 76,347 §$ 67,563 
11/185 7,429 9,604 29,044 22.481 Hardware 
All Othe 13,040 15,607 18,138 47,303 45,082 Drugs 138. 116. 
6.199 6831 «217,791 «16,583 AWARD 65.6 79.0 
4132 4,656 12,025 13,312 Residential 92.9 68.4 
2,008 2,700 10,183 789 All Other 
4,423 3,839 5,333 10,84 "lorida 62.6 
Georgia 99.0 102.5 
237 303 913 649 Tennessee 79.8 69.2 
496 523 «1,687 
BUILDING PERMITS—20 59.8 47.2 49.5 
— 27.7 16.0 20.4 
15 Other 70.1 56.6 63.8 
1,327 1,213 4,004 3,518 
ia PIG IRON 115.2 117.5 98.2 
(000 OMITTED) COTTON CONSUMPTION—3 STATES*......... 172.9 188.2 166.7 
134 127 1,089 905 
16 115 
213° «1,811 1,506 
121:3 118.1 
147 134 1,330 1,267 
PAYROLLS (Av. for 1992100) 
Louisiana.................. 178, 334,348 273,392 
Mississippi ee 4,305 5 3,871 9,533 9,563 
By Water Power......... $15,794 427252 469,005 942.986 ‘$24.18 
per cent, on a daily average basis, in February from the rec- 269.2 272.2 
SIX STATES. 398.8 396.3 
ord level reported for January, and was 22 per cent greater 373 


was down 3 per cent from January and was 11 per cent 


above February 1939, 
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4 Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DISTRICT 


NATIONAL SUMMARY OF BUSINESS CONDITIONS 


Prepared by the Board of Governors of the Federal Reserve System 


aetna am activity continued to decline during March but at a somewhat slower 
rate than in the preceding two months, and in the first half of April there was 
little further decrease. Wholesale prices of basic commodities decreased somewhat in 
the latter half of March but recovered by the middle of April. Distribution of 
commodities to domestic consumers continued in large volume, and exports were at 
the high levels reached last December. 


Production 

The Board’s index of industrial production, which is adjusted for usual seasonal 
variations and for the number of working days, was 103 in March compared with 109 
in February. The decline reflected chiefly a further reduction in output of steel and 
considerable decreases in activity at cotton and woolen textile mills. 

Steel ingot production declined from an average of 69.0 per cent of capacity in 
February to an average of 64.0 per cent in March. In the first half of April output was 
at around 61.0 per cent of capacity. Automobile production in March and the first half 
of April was maintained at the high rate prevailing during January and February but 
did not show the increase customary at this season. Retail sales of automobiles 
continued in large volume, and dealers’ stocks of new cars declined somewhat from 
the high level reached earlier. In the machinery industries activity showed some 
decline from the high rate of other recent months, while at aircraft factories and 
shipyards activity continued at peak levels. Output of lumber and plate glass advanced 
seasonally in March. 

In the woolen textile industry, where activity had been declining from the high 
level reached last November, there was a further sharp reduction in March. Activity 
at cotton textile mills also declined considerably but remained at a somewhat higher 
level than prevailed a year ago. Shoe production likewise declined considerably in 
March. At silk mills activity remained at an exceptionally low level, while rayon 
production was large. 

Mineral production was maintained in large volume in March. There was some 
further reduction in output of bituminous coal, but output of anthracite increased, 
following a sharp decline in February. Crude petroleum production continued at 
record levels. 

Value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, increased considerably in March, as is usual at this season. The increase 
was principally in awards for private work, which in March approximately equalled 
those in the corresponding period last year. Public awards increased somewhat, 
following declines in January and February, but were in smaller volume than a year 
ago. Private residential building rose by about the usual seasonal amount. 

Distribution 

Sales of general merchandise at department and variety stores and by mail-order 
houses increased by about the usual seasonal amount from February to March, with 
allowance for the earlier date of Easter this year. In the first week of April sales at 
department stores were at a higher level than in March. 

Freight-car loadings showéd little change from February to March, although a 
rise is usual between these months. Shipments of miscellaneous freight showed 
considerably less than the usual seasonal increase, and there was some further decline 


in loadings of coal. 
Foreign Trade 


Exports of United States merchandise in March continued near the high level 
reached last December. Agricultural exports, principally cotton, decreased from 
February to March, while there were substantial increases in shipments of commercial 
vehicles and in metal working, agricultural, and other types of machinery. 

During March, the country’s monetary gold stock increased by $256,000,000. In the 
first two weeks of April the rate of gold inflow was accelerated, acquisitions in this 


period amounting to $145,000,000. 
Commodity Prices 


Prices-of a number of basic agricultural and industrial commodities, which had 
declined in the latter part of March, advanced during the second week in April. Prices 
of certain finished steel products, on the other hand, were reduced, and prices of most 
other commodities showed little change. 


Government Security Market 
Prices of Treasury bonds moved sharply upward during March and the first few 
days of April to a new high level since last summer. On April 9, however, on receipt 
of news of the expansion of war activities in Europe, a decline of about one point 
occurred in long-term bonds. Subsequently the market recovered part of the loss. The 
yield on the 1960-65 Treasury bonds was 2.31 per cent on April 15, compared with a 


low of 2.26 per cent on April 2. 
Bank Credit 


Reflecting continued heavy gold imports, excess reserves of member banks increased 
during the four weeks ending April 10 to a record high level of $5,950,000,000. Total 
loans and investments at banks in 101 leading cities, which had shown little net 
change during March, increased in the first two weeks of April, reflecting purchases 


of United States Government obligations. 
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Index of number employed, yoy for seasonal varia- 
tion, 1923-1925 average — 100. ee January. 1934, 
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